




of¿cially�launched,�with�the�expectation�to�strengthen�regional�economic�and�trade�







signi¿cant� invisible�“barriers”�to�trade.�Thus�all� the�stakeholders�imminently�need�

adjustments�according�to�speci¿c�situation�of�each�individual�country.�

the�editors�are�facing�signi¿cant�challenges�including�English�language�pro¿ciency,�



and�even�very�de¿cient,�very�scarce�in�some�countries.�Therefore�some�citations�

As�a�¿rst�remarkable�pilot�project�in�the�¿elds,� this�eBook�on�East�Asia�Customs�

Procedures�are�not�perfect�and�Àawless�and�we�are�satis¿es�with�the�qualities�of�



Asia�and�Paci¿c�Economic�Cooperation

Client�Pro¿le�Registration�System
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18.2�Bene¿ts�of�AEO



Table�3�Steps�in�Applying�for�Advance�Ruling�on�Tariff�Classi¿cation



Of¿ce�by�providing�of¿ces�that�will�monitor�and�coordinate�assessment�and�operations�of�the�Bureau�and�

provided�for�a�staff�of�about�5,500�Customs�personnel�and�14�District�Of¿ces.�

The�BOC�is�focused�on�ful¿lling�the�mandate�from�the�President�as�follows:



fees,�charges,�¿nes�and�penalties�accruing�under�the�tariff�and�Customs�laws;

The�exclusion,�if�the�conditions�of�traf¿c�should�at�any�time�so�require,�of�vessels�of�more�than�one�

hundred�and�¿fty�tons�from�entering,�berthing�or�mooring�in�the�Pasig�River;



The�licensing�of�marine�of¿cers�who�have�quali¿ed�in�the�examination�required�by�law�to�be�carried�

on�Philippine�vessels,�the�determination�of�the�quali¿cations�of�pilots,�the�regulation�of�this�service,�

and�the�¿xing�of�the�fees�which�they�may�charge;





Act�No.�1937,�otherwise�known�as� the�“Tariff�Law�of�the�Republic�of� the�Philippines”,� the� first�official�

Title�II�-�Registration�of�Vessels,�Coastwise�Trade�and�Licensing�of�Marine�Of¿cers









Philippines�are:�Accept�the�declaration�→�Review�the�documents�→�Check�the�goods�→�Apply�for�taxation�

→�Customs�clearance.



Importers,�exporters�or�their�Customs�clearance�agents�are�required�to�¿le�declaration�to�Customs�upon�



the�Client�Pro¿le�Registration�System�(CPRS).�The�Import�Clearance�Certi¿cate�is�valid�for�three�years�

while�the�Customs�Client�Pro¿le�Accreditation�must�be�updated�annually.�The�CPRS�accreditation�costs�

Certi¿cate�of�Origin.

out�of�free�port�zones�must�register�with� the�speci¿c�free�port.�Once�registered,�exporters�will�receive�a�



Certi¿cate�of�Origin.

Endangered�species�of�Àora�and�fauna�(Bureau�of�Biodiversity�Management);

Fish�and�¿sh�products�(Bureau�of�Fisheries�and�Aquatic�Resources);



After�accepting�declarations,�Customs�of¿cials�conduct�documentary�examination�to�check�the�accuracy,�

competent�of¿cers�based�on�assessment�of�risk.�Imported�goods�are�divided�into�three�categories:�green,�

ASEAN�has�its�speci¿c�rules�for�determining�ASEAN�origin.

C.�Customs�Classi¿cation�of�Goods



tariff�nomenclature,� the�Harmonized�Commodity�Description�and�Coding�System�(2017),�or� “HS”,�an�

goods�into�about�5000�commodity�groups,�each�identi¿ed�by�an�eight-digit�code.

examination,�physical� inspection�and�duty�collection,�release�usually� is�the�¿nal�step�for�Customs�¿eld�



permitted�except�under�entry�for�immediate�re-exportation�under�suf¿cient�security�in�an�amount�equal�to�

subject�to�conditions�as�de¿ned�in�the�Tariff�and�Customs�Code�of�Philippines�(TCCP):�

motion�picture�¿lms�on�location�in�the�Philippines

articles�where� the�Collector�of�Customs�may�authorize� the�¿ling�of�an�entry� for� immediate�exportation,�



notarized�af¿davit�of�undertaking;



Any�other�facts�deemed�necessary�to�a�proper�examination,�appraisement�and�classi¿cation�of�the�

provided� free�of�charge�or�as�a�gift.�Putting�“No�Commercial�Value”�will� lead� to�Customs�asking� the�



Bill�of�Lading�for�sea�freight�should�be�¿lled�out�completely�and�accurately.�Make�sure�all�the�information�

the�destination�port� is�subject� to�Customs�approval.�Air�Waybill� for�air� freight�should�also�be�¿lled�and�

3.2.6�Applicable�Special�Certi¿cates/Import�Clearance/Permit

Applicable�special�certi¿cates/import�clearance/permit�depending�on�the�nature�of�goods�being�shipped�



or�not�a�given�declaration�is�accepted�or�declined.�Once�the�declaration�¿ling�is�done�on-line,�the�system�

import�entries�electronically.�The�system�allows�Customs�of¿cers�and� traders� to�electronically�process�

documents�and�attachments�to�the�Entry�Processing�Unit�for�veri¿cation.�Customs�procedures�have�been�

Shipments�are�classi¿ed�according�to� their�risk.�A� low-risk�shipment�passes�through� the� “Green�Lane”�

without�documentary�review�or�physical�inspection.�A�moderate-risk�shipment�passes�through�the�“Yellow�

Lane”�and�is�subject� to�document�review.�A�high-risk�shipment�passes� through� the�“Red�Lane”�and� is�

passes�through�the�“Blue�Lane”.





profession�in�the�Philippines�which�will�be�bene¿cial� to� the� fast-growing� trade�and�logistics�business�in�



Unless�speci¿cally�prescribed,�any�party�required�providing�securities�to�guaranty�the�payment�of�duties�



suf¿cient�security�by�the�importer.�Provided,�that�the�goods�are�not�prohibited�or�restricted.�

of�the�duty,�tax�and�other�charges�upon�posting�of�a�suf¿cient�security.�

entry�to�other�ports,�shall�post�a�general�transportation�security�amounting�to�at�least�¿fty�thousand�

Goods� intended� for� transit�covered�by�Republic�Act�No.�10668,�otherwise�known�as� “An�Act�



and�for�Other�Purposes”,�shall�not�be�subject�to�the�payment�of�duties�and�taxes�at�the�port�of�entry.�

the�¿nal�determination�of�such�dutiable�value,�the� importer�shall�nevertheless�be�able� to�secure�

the�release�of�the�imported�goods�upon�posting�of�a�suf¿cient�security�to�forfeit�the�bond�to�answer�

or�veri¿ed�with�the�BOC�and�also�the�Bureau�of� Import�Services�(BIS)�of� the�Department�of�

as�indicate�whether�a�Minimum�Access�Volume�Import�Certi¿cate�is�required,�such�as�for�the�importation�



Dynamite,�gunpowder,�ammunitions�and�other�explosives,�¿rearms�and�weapons�of�war,�or�parts�

Roulette�wheels,�gambling�out¿ts,�loaded�dice,�marked�cards,�machines,�apparatus�or�mechanical�



the�Philippines,�or�written�or�printed�goods�containing�any�threat�to�take�the�life�of,�or� inÀict�bodily�

Written�or�printed�goods,�negatives�or�cinematographic�¿lms,�photographs,�engravings,�lithographs,�

the�stamp,�brand�or�mark�does�not�indicate�the�actual�¿neness�of�quality�of�the�metals�or�alloy;

Infringing�goods�as�de¿ned�under�the�Intellectual�Property�Code�and�related�laws;







Fish�&�¿sh�products



indirectly�by� the�government�in�the�country�of�origin�or�exportation,�any�kind�or�form�of�speci¿c�subsidy�

origin�which� is�imported�into� the�Philippines.�The�marking�shall�be�done�in�any�of¿cial� language�of� the�



products)�or� the�Secretary�of�Agriculture�(for�agricultural�products)�upon�positive�¿nal�determination�of�

of�entry�if�the�goods�had�been�entered�without�the�bene¿t;



required�to�pay�the�duties�and�taxes�nor�be�entitled�to�refund�in�the�cases�speci¿ed�by�the�CMTA.



All�claims�and�application�for�refund�of�duties�and�taxes�shall�be�made�in�writing�and�¿led�with�the�Bureau�

enhance�transparency�in�the�classi¿cation�process�for�goods�in�the�region;�simplify�the�AHTN;�and�create�

9.2�Customs�Classi¿cation

Section�1611�entitled� “Tariff�Nomenclature�and�Rates�of� Import�Duty”,�which� lists�all�products�and�their�



9.3�General�Rules�for�Classi¿cation

Customs.�Rules�that�govern�the�classi¿cation�of�goods�under�the�HS�including:

material�or�substance.�The�classi¿cation�of�articles�consisting�of�more�than�one�material�or�substance�

The�heading�or�subheading�which�provides�the�most�speci¿c�description�shall�be�preferred�to�any�other�

components�and�which�cannot�be�classi¿ed�by� reference� to� “a”�shall�be�classi¿ed�as� if�they�consisted�

When�articles�cannot�be�classi¿ed�by�reference�to�“a”�or�“b”�they�shall�be�classi¿ed�under�the�heading�or�



such�manner�that�the�value�of�each�class�of�such�article�cannot�be�readily�determined�by�the�of¿cials�of�

his�own�risk�and�on�his�account,�under�the�supervision�of�Customs�of¿cials,�within�¿fteen�days�after�the�

Negligible�processing,�re¿nement�and�decorations;

Unless�otherwise�provided�for,�un¿nished�and�incomplete�articles�shall�be�classi¿ed�as� the�¿nished�and�



consist�of�various�component�parts,�shall�be�classi¿ed�as�complete�articles,�when� imported�together�by�

Accessories�and�spare�parts�shall�be�classi¿ed�with�the�articles�with�which�they�are� imported,�when,�by�

Philippines,�such�covering�or�holding�shall�be�classi¿ed�under�the�corresponding�heading�or�subheading�

container�or�packing�shall�be�classi¿ed�under�the�corresponding�heading�or�subheading�of�this�Code.



When�an�article�falling�within�a�heading�or�subheading�is�subject�to�ad�valorem�or�speci¿c�rate�of�duty,�it�

shall�be�subject�to�either�the�ad�valorem�or�the�speci¿c�rate�of�duty�whichever�is�higher.

Unless�otherwise�provided� for,� the� term�“used”�or�any�provision� indicating�designation�by�use,� for�the�

purpose�of�classi¿cation�and�taxation�of�articles�shall�mean�the�chief�or�predominant�use�of�such�articles�

Articles�not�falling�within�any�heading�or�subheading�of�this�Code�shall�be�classi¿ed�under�the�heading�or�



goods�being�valued�or�of�identical�or�similar�goods�after�making�deductions�for�such�elements�as�pro¿ts,�

The�computed�value�is�determined�by�adding�to�the�cost�of�producing�the�goods�being�valued�“an�amount�

for�pro¿t�and�general�expenses�equal�to�that�usually�reÀected�in�sales�of�goods�of�the�same�class�or�kind�

country�of�importation.”



but�not�limited�to�the�misclassi¿ed�goods,�goods�with�extremely�high�and�low�values�are�eliminated.



speci¿c�Free�Trade�Areas�(FTAs),�in�order�to�avoid�transshipment.

(A)�Products�wholly�produced�or�obtained�in�the�exporting�Member�State�as�de¿ned�in�Rule�2;�or�



(E)�Products�obtained�by�hunting�or�¿shing�conducted�there;

(F)�Products�of�sea�¿shing�and�other�marine�products�taken�from�the�sea�by�its�vessels;

(H)�Used�articles�collected�there,�¿t�only�for�the�recovery�of�raw�materials;



State�as�inputs� for�a�¿nished�product�eligible� for�preferential� treatment�in�another�Member�States�shall�

be�considered�as�products�originating�in�the�Member�State�where�working�or�processing�of�the�¿nished�

product�has�taken�place�provided�that�the�aggregate�ASEAN�content�of�the�¿nal�product�is�not�less�than�

(i)�The� transit�entry�is� justi¿ed� for�geographical� reason�or�by�consideration� related�exclusively�to�

Rule�7�Certi¿cate�of�Origin



noti¿ed�to�the�other�Member�States�in�accordance�with�the�Certi¿cation�Procedures.

to�such�modi¿cations�as�may�be�agreed�upon�by�the�Council�of�Ministers.

speci¿c�method�on�Customs�valuation�of�speci¿c�goods�or�whether�the�goods�qualify�under�rules�of�origin�

one�good�or�product.�The�Bureau�speci¿ed�the�information�to�be�provided,�the�format�to�be�used�and�the�



12.3�On�Tariff�Classi¿cation

An�applicant�means�an�importer�or�exporter�who�is�applying�for�an�advance�ruling�on�tariff�classi¿cation�on�

ruling�on�tariff�classi¿cation�include:

Table�3�Steps�in�Applying�for�Advance�Ruling�on�Tariff�Classi¿cation

Records�Of¿cer

Records�Of¿cer�/�Planning,�



An�application�for�advance�ruling�on� tariff�classi¿cation�can�be�initiated�by�accomplishing�TC�Form�No.�

of�a�denial,�or�a�modi¿cation/revocation/invalidation�of�a�ruling,�within�15�calendar�days�from�receipt�of�the�

ruling�or�decision.�If�still�unsuccessful,�the�applicant�may�¿le�an�appeal.

through�the�Of¿ce�of�the�Customs�Commissioner�since�the�beginning�of�2017.�A�Technical�Support�Team�

for�Advance�Ruling�for�Valuation�and�ROO�was�formed�speci¿cally�to�ensure�the�smooth�implementation�

03-2016,�a�request�regarding�origin�shall�also�include�the�Àowing�information:



12.5�Modi¿cation�of�Advance�Rulings

Advance�Rulings�may�be�modi¿ed�based�on�the�following�grounds:

signi¿cantly� reduced�tariff� rates�within�ASEAN�though�some� tariff� lines�on�sensitive� food�products�still�





tariff�rates�gradually�reduced�or�eliminated�in�accordance�with�speci¿ed�schedules�and�rates.



are�imported�duty�and�tax-free�conditioned�on�the�exportation�of� the�¿nished�products�within�the�period�

and�packing�materials�for�products�and�commodities�not�covered�under�any�speci¿c� industry,�for�

manufacture�into�¿nished�products�for�export.�

and�packing�materials�for�the�account�of�its�accredited�members�classi¿ed�as�micro�or�small-scale�

enterprise,�for�manufacture�into�¿nished�products�for�export.�

and�packing�materials�for�products�that�fall�under�a�speci¿c�industry,�for�manufacture�into�¿nished�



vans�intended� for�international�cargo,� for�temporary�storage,�examination,�stripping,�stuf¿ng,�and�

purposes�of�storage,�examination,�stripping,�stuf¿ng,�and�safekeeping�of�imported�cargoes.�

purposes�of�storage,�examination,�stripping,�stuf¿ng,�and�safekeeping�of�imported�cargoes.



and�semi-¿nished�products�to�process,�assemble�and�manufacture�a�variety�of�export�commodities.�In�the�

15%�tax�exempted�from�repatriating�pro¿ts�from�foreign�companies;�

accelerated�depreciation�of�¿xed�assets;�



Exporters�and�importers�operating�in�SEZs�or�free�port�zones�must�register�with�PEZA�or�the�speci¿c�free�

The�audit�shall�be�undertaken�when�¿rms�are�selected�by�a�computer-aided�risk�management�system,�

the�parameters�of�which�are�to�be�based�on�objective�and�quanti¿able�data.�The�criteria�for�selecting�

¿rms�to�be�audited�shall�include,�but�not�be�limited�to,�the�following:

Relative�magnitude�of�Customs�revenue�from�the�¿rm;

The�rates�of�duties�of�the�¿rm's�imports;

The�compliance�tract�record�of�the�¿rm;�

An�assessment�of�the�risk�to�revenue�of�the�¿rm's�import�activities.��

The�audit�shall�be�undertaken�also�when�errors� in�the� import�declaration�are�detected�and�when�¿rms�



free�access�to�Customs�of¿cer�for�purpose�of�authenticating�the�accuracy�of�the�information�declared�in�

of� their� importer�clients�and/or�¿ll� in�information�gaps�revealed�during�an�audit�of� their� importer�clients.�

subjected� to�post�clearance�audit�and�examination� is�found�to�have�incurred�de¿ciencies� in�duties�and�

First�when�negligence�committed�and�found�guilty�for�de¿ciency�results�from�an�offender’s�failure�

correct,�shall�be�penalized�with�a�¿ne�equivalent�to�125%�of�the�revenue�loss;



provided,�shall�be�punished�by�a�¿ne�of�not�more�than�four�hundred�pesos�or�by�imprisonment�for�not�

Statutory�Offense�of�Of¿cials�and�Employees;�

It�shall�be�within�the�power�of�a�Customs�of¿cial�or�person�authorized�as�aforesaid,�and�it�shall�be�his�duty,�



is�subject�to�forfeiture�or�liable�for�any�¿ne�imposed�under�Customs�and�tariff�laws,�and�also�to�arrest�any�

Noti¿cation�to�Owner�or�Importer;

Description�and�Appraisal�and�Classi¿cation�of�Seized�Property;

laws�and�regulations,�the�action�or�ruling�of�the�Commissioner�shall�be�¿nal�and�conclusive.��

property�subject�to�the�¿ne�or�forfeiture�and�by�subsequent�proceedings�in�conformity�with�the�provisions�



16.2.1�Seizure�of�Misdeclaration,�Misclassi¿cation,�Undervaluation�

When� the�misdeclaration,�misclassi¿cation�or�undervaluation�is� intentional�or� fraudulent,�such�as�when�

the�goods�shall�be�seized,�forfeited�and�an�administrative�¿ne� in�a� form�of�surcharge�equivalent�to�¿ve�

16.2.2�Fines�of�Misdeclaration,�Misclassi¿cation,�Undervaluation

A.�Misdeclaration�and�Misclassi¿cation

When�the�misdeclaration�and�misclassi¿cation�results�to�a�discrepancy�in�duty�and�tax�to�be�paid�does�not�

surcharge�equivalent�to�two�hundred�¿fty�percent�(250%)�of�the�duty�and�tax�due�shall�be�imposed.�

involving�dif¿cult�or�highly�technical�question�of�tariff�classi¿cation;

When�the�tariff�classi¿cation�declaration�relied�on�an�of¿cial�government�ruling.



equivalent�to�two�hundred�¿fty�percent� (250%)�of�the�duty�and�tax�due.�No�surcharge�shall�be�imposed�

The�declared�value�is�rejected�as�a�result�of�an�of¿cial�ruling�or�decision�under�the�Customs�dispute�

duly�designated�hearing�of¿cer�of�the�concerned�port.� In�the�formal�hearing,�uncontroverted� facts�shall�

be� through�payment�of�¿ne�or�payment�of�redemption�value.�Unless�otherwise�expressly�withdrawn�or�

resolved�until�¿nal�disposition�by�the�Commissioner.

was�made�by�the�claimant�or�owner�(either�by�payment�of�¿ne�or�payment�of� redemption�value)�before�

The�District�Collector�may�accept�the�settlement�by�payment�of�¿ne�during�the�pendency�of�the�forfeiture�



For�regulated�goods,�when�the�release�of�the�same�through�payment�of�¿ne�is�allowed�even�without�

of¿cer�is�found�liable�for�¿ne�or�penalty�for�any�violation�of�the�CMTA;

In�case�of�settlement�by�¿ne,�the�owner,�importer,�exporter,�or�consignee�or�agent�shall�pay�the�amount�of�

¿ne�equivalent�to�thirty�percent�(30%)�of�the�landed�cost.�

The�person�may,�within�¿fteen�days�or�¿ve�days�in�case�of�perishable�goods,�from�receipt�of�the�decision�

of�the�District�Collector,�¿le�a�written�Notice�of�Appeal�with�proof�of�payment�of�the�required�appeal�fee�

proceedings�to�the�Commissioner,�who�shall�review�and�decide�on�the�appeal�within�thirty�days�or�¿fteen�



currently�the�Philippine�Customs�regulations�only�regulate�this�for� imported�goods.�The�commodity�¿ling�

The�BOC�accepts�¿ling�applications�for� intellectual�property-related�goods,�but�currently�the�Philippine�

which�copy�or�simulate�any�mark�or�trade�name�registered�with�the�Intellectual�Property�Of¿ce� in�



authenticated�copies�of� the�certi¿cate�of�patent,�trademark�or�copyright�registration�and�facsimiles�of�his�

Suf¿ciently�detailed�description�of�the�goods,�product�or�services�of�the�patent�holder,�trademark�or�

copyright�certi¿cates�of�registration,�the�facsimiles�and�all�the�pertinent�information�thereto.



and�Hearing�Of¿cers,�on� their�parts,�shall�maintain�and�keep�their�own�¿le�of�all�such�requests� that�will�

noti¿ed�of�the�time�and�place�of�examination.

authorized�agents�shall�be�noti¿ed�so�that� they�may�participate�as� intervener�and�present�evidence� to�

Goods�¿nally� found�in�seizure�proceedings�to�be�infringing�shall�be� forfeited�in�favor�of� the�government�

In� the�case�of� IPR�registered�with� the� IPO,� three�certi¿ed�true�copies�of� the�Certi¿cate�of�Registration�

issued�by�the�said�Of¿ce�are�required�to�be�submitted.



In�the�case�of�IPR�not�registered�with�the�IPO,�three�certi¿ed�true�copies�of�a�decision�or�resolution�of�a�

In�the�case�of�copyright�and� related�rights,�an�Af¿davit�executed�by�the� IPR�Holder� /�Owner�or�his�duly�

At�the�time�speci¿ed�therein,�copyright�subsists�in�the�work�or�other�subject�matter;



participating�Customs�administrations�to�provide�those�bene¿ts.

The�BOC�established�a�simpli¿ed�system�of�processing,�evaluation�and�action�on�applications�for�AEO�

18.2�Bene¿ts�of�AEO�

Aside�from�the�consequent�bene¿ts�resulting�from�the�implementation�of�robust�security�measures�in�the�

forms�of�increased�visibility�of�goods�in�the�supply�chain,�reduction�in�pilferages�and�greater�ef¿ciency�in�

trusted�allies�by�the�BOC�and�shall�be�entitled�to�the�Àowing�bene¿ts:



Reduced�inspection�or�expedited�clearance�by�other�Customs�authorities�should�be�certi¿ed�status�

Foreign� trade�statistics�are�compiled�by�the�National�Statistics�Of¿ce�from�copies�of� import�and�export�



also�be�made�available�upon�request,�addressed�to�the�Administrator,�National�Statistics�Of¿ce.

through�“Open�STAT”�from�“Customs�Dashboard”�at�BOC’s�website.

The�regular�working�hours�in�all�of¿ces,�including�of¿ces�under�the�Of¿ce�of�the�Commissioner�at�all�ports�



Of¿cial�websites�of�Bureau�of�Customs,�Tariff�Commission�and�other�related�departments�and�chambers�

Accounts�Management�Of¿ce,�Bureau�of�Customs





Korea�without�any�pro¿t-making�purposes.�

the�editors�and�do�not�necessarily�reÀect�those�of�EABC�China�(also�CCPIT)�and�EABC.�In�

this�regard,�EABC�China�(also�CCPIT)�and�EABC�would�like�to�reaf¿rm�that�this�eBook�would�

in�any�form�or�by�any�means,�reprint,�translated,�abridged�and�modi¿ed�in�whole�or�in�part�in�

Any�attempt�for�pro¿t-making�purposes�during�the�above-mentioned�process�is�not�permitted�




